Aceru.

Independent Auditor’s Report Harris Orchard
To the members of the Country Fire Service Foundation Inc.
For the year ended 30" June 2010

Scope

| have audited the financial report of Country Fire Service Foundation Incorporated. (“the
Foundation”), comprising the Statement of Financial Position, Statement of Comprehensive
Income, Statement of Changes in Equity and Statement of Cash Flows and Notes to the Financial
Report for the year ended 30 June 2010. The Board of the Foundation (“the Board”) is responsible
for the preparation, and true and fair presentation of the financial report. This includes
responsibility for the maintenance of adequate accounting records and internal controls that are
designed to prevent and detect fraud and error, and for the accounting policies and accounting
estimates inherent in the financial report.

The Board has determined that the accounting policies used and described in the notes to the
financial statements are appropriate to meet the needs of the members and the requirements of
the Associations Incorporation Act SA. No opinion is expressed as to whether the accounting
policies used are appropriate to the needs of the members.

Audit Approach

| have conducted an independent audit of the financial report in order to express an opinion on it
to the Board. My audit has been conducted in accordance with Australian Auditing Standards to
provide reasonable assurance as to whether the financial report is free of material misstatement.
My procedures included examination, on a test basis, of evidence supporting the amounts and
other disclosures in the financial report and the evaluation of accounting policies and significant
accounting estimates. These procedures have been undertaken to form an opinion as to whether,
in all material respects, the financial report is presented fairly in accordance with applicable
Accounting Standards, Australian Accounting Interpretations and the requirements of the
Associations Incorporation Act, 1985, so as to present a view which is consistent with my
understanding of the Foundation's financial position, and performance as represented by the
results of its operations and cash flows.

As is common for organisations of this type, it was not practical for the Foundation to maintain an
effective system of internal control over donations and other fund raising income prior to their
initial entry in the accounting records, nor is it practical to conduct audit procedures to ensure
that all such revenue has been brought to account. Accordingly, my audit relating to these items
was limited to the amounts recorded in the accounting records.

Independence
My audit was conducted in accordance with applicable independence requirements of Australian
professional ethical pronouncements.

The audit opinion expressed in this report has been formed on the above basis.

Audit Opinion
In my opinion, the financial report of the Country Fire Service Foundation Incorporated presents
fairly:

(a) the financial position of the Foundation as at 30 June 2010,

(b) the results of its activities for the year then ended, and

()] is in accordance with the Associations Incorporation Act 1985

| have obtained all of the information and explanations that | have required from the Foundation.

HARRIS ORCHARD
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Country Fire Service Foundation Incorporated

Certification of the Financial Statements

We certify that:

e  the attached general purpose financial statements for the Country Fire Service Foundation Incorporated present
fairly the results of the operations of the association for the 2009-10 financial year and the state of affairs of the
association as at 30 June 2010;

. there are reasonable grounds to believe that the Country Fire Service Foundation Incorporated will be able to pay
its debts as and when they fall due; and

. The Country Fire Service Foundation Incorporated acts as trustee for the Country Fire Service Foundation (Tax
Deductible Gift) Fund.

We certify that the internal controls employed by the Country Fire Service Foundation Incorporated for the financial year over
its financial reporting and its preparation of the general purpose financial statements have been effective throughout the
reporting period.

Vince Monterola AM AFSM Andrew Lawson AFSM Joel Schirmer

Chairman A/Chief Officer Business Manager

CFS Foundation Inc SA Country Fire Service SA Country Fire Service
9D July 2010 9 Juy2010 9 July 2010



Country Fire Service Foundation I ncor por ated

STATEMENT OF COMPREHENSIVE INCOME

For the Year Ended 30 June 2010

Note 2010 2009
$ $

Expenses:
Donations paid 6 14795 22 000
Supplies and services 7 52 299 1522
Other expenses 41 54
Total Expenses 67 135 23576
Income:
Donations received 4 9802 38924
Interest 5 8292 10 402
Other income 3256 -
Total Income 21 350 49 326
Net Result (45 785) 25 750
Other Comprehensive Income
Changes in property, plant and equipment - -
Asset revaluation reserve - -
Total Comprehensive Result (45 785) 25750

The above statement should be read in conjunctitintiie accompanying notes



Country Fire Service Foundation I ncorpor ated

STATEMENT OF FINANCIAL POSITION

Asat 30 June 2010
Note 2010 2009
$ $
Current Assets:
Cash and cash equivalents 12 350 530 398 216
Receivables 8 5539 1951
Total Current Assets 356 069 400 167
Non-Current Assets:
Property, Plant and Equipment - -
Total Non-Current Assets - -
Total Assets 356 069 400 167
Current Liabilities:
Payables 9 1689 2
Total Current Liabilities 1689 2
Non-Current Liabilities:
Payables - -
Total Non-Current Liabilities - -
Total Liabilities 1689 2
Net Assets 10 354 380 400 165
Equity
Retained earnings 11 354 380 400 165
Total Equity 354 380 400 165

The above statement should be read in conjunctitintiie accompanying notes



Country Fire Service Foundation I ncor porated

STATEMENT OF CHANGESIN EQUITY
For the Year Ended 30 June 2010

Note  Retained Total
Earnings
$ $
Balance at 30 June 2008 374 415 374 415
Net result for 2008-09 25 750 25 750
Total comprehensive result for 2008-09 25750 25750
Balance at 30 June 2009 400 165 400 165
Net result for 2009-10 (45 785) (45 785)
Total comprehensiveresult for 2009-10 (45 785) (45 785)
Balance at 30 June 2010 354 380 354 380

The above statement should be read in conjunctitintiie accompanying notes



Country Fire Service Foundation I ncor porated

STATEMENT OF CASH FLOWS
For TheYear Ended 30 June 2010

Note 2010 2009
Inflows Inflows
(Outflows) (Outflows)
$ $

Cash Outflows:
Donations paid (14 795) (22 000)
Supplies and services (50 613) (1 520)
Other (41) (54)
Cash used in operations (65 449) (23 574)
Cash flows From Operating Activities:
Cash Inflows:
Donations received 10 252 38474
Interest received 7511 9752
Cash generated from operations 17 763 48 226
Net cash provided by operating activities 3 (47 686) 24 652
Net Increase in cash and cash equivalents (47 686) 24 652
Cash and cash equivalents at 1 July 398 216 373 564
Cash and cash equivalents at 30 June 12 350530 398 216

The above statement should be read in conjunctitintiie accompanying notes



NOTESTO AND FORMING PART OF THE FINANCIAL STATEMENTS
Objectivesand Funding

@ Objectives
The Country FireService Foundation (the Foundation) was incorpdraie 22 November 2001 under the
Associations Incorporations Act, 1985.

In accordance with the Country Fire Service Fouonddncorporated Rules, the objects of the Assamiadre:

* To act as trustee for the Country Fire Service Bation (Tax Deductible Gift) Fund in accordancehwit
and subject to the Trust deed; and
« To:
» advance the relief of suffering, disability or noigfine amongst VVolunteer Fire Fighters arising from
their participation in activities related to theepention, control and suppression of fires, theqution
of life and property or any other activity relatedthe function and operations of the Country Fire
Service;.
» enhance fire fighting capacity and expertise amdolginteer Fire Fighters; and
» increase public awareness of contributions to conities given by Volunteer Fire Fighters.

(b) Funding
The Foundation maintains its own bank accountshferreceipt of income (mainly through donations)rirthe
general community.

Significant Accounting Policies
a) Statement of Compliance

The financial statements are general purpose fiahrstatements. The accounts have been prepared in
accordance with relevant Australian accounting ddaths and Treasurer’s instructions and accountoligyp
statements promulgated under the provision oPtii#ic Finance and Audit Act 1987.

Except for the amendments to AASB 101 Presentatiofrinancial Statements (September 2007 version)
including AASB 2007-8 and AASB 2007-10 (these stadd make consequential amendments to other
standards as a result of the revised AASB 101)¢chvttie Foundation has early adopted, Australiaowting
standards and interpretations that have recendn ssued or amended but are not yet effective hatdeen
adopted by the Foundation for the reporting peending 30 June 2009. These are outlined in Note 2(n

b) Basis of Preparation

The presentation of the financial statements reguir

e the use of certain accounting estimates and regjui@agement to exercise its judgment in the psooks
applying The Foundation’s accounting policies. &heas involving a higher degree of judgment orreehe
assumptions and estimates are significant to thenéial statements, these are outlined in the calgk
Notes;

e accounting policies are selected and applied in anar which ensures that the resulting financial
information satisfies the concepts of relevance malidbility, thereby ensuring that the substanté¢he
underlying transactions or other events are redprte

e compliance with accounting policy statements issu@duant to section 41 of the PFAA In the inteodst
public accountability and transparency the APSaiireqgthe following Note disclosures, that have been
included in this financial report:

a) revenues, expenses, financial assets and liabiktieere the counterparty/transaction is with an
entity within the SA Government as at reportingeglatlassified according to their nature. A
threshold of $100 000 for separate identificatibthese items applies;

b) expenses incurred as a result of engaging conssiltan
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d)

e

f)

c) employees whose normal remuneration is $100 00fave (within $10 000 bandwidths) and the
aggregate of the remuneration paid or payable leraise made available, directly or indirectly
by the entity to those employees;

d) board/committee member and remuneration informatidmere a board/committee member is
entitled to receive income from membership othanta direct out-of-pocket reimbursement.

The Foundation’s Statement of Comprehensive IncoBtatement of Financial Position and Statement of
Changes in Equity have been prepared on an adeased and are in accordance with historical cosvention,
except for certain assets that were valued in @ecme with the valuation policy applicable.

The Statement of Cash Flows has been prepareadashabasis.

The financial statements have been prepared bas@dl@ month operating cycle and presented in Alistr
currency.

The accounting policies set out below have beetieapm preparing the financial statements foryear ended
30 June 2010 and the comparative information pteddor the year ended 30 June 2009.

Reporting Entity
The Foundation is incorporated under &ssociations Incorporations Act, 1985.

The Foundation is a controlled entity of the SA @oyiFire Service. Consequently, its financial @iiems are
consolidated into the group accounts of the SA @guUfire Service.

Comparative Information
The presentation and classification of items infthancial statements are consistent with prioliquer except
where adjusted to reflect the early adoption of BRAB)1 Presentation of Financial Statements andifgpec

revised accounting standards and accounting pstatgments.

Comparative figures have been adjusted to confarrohinges in presentation in these financial stésn
where required eg preparation of a single Statewfe@bmprehensive Income.

The restated comparative amounts do not replacerihi@al financial statements for the precedingquk

Rounding

All amounts in the financial statements have beemded to the nearest dollar.

Taxation

The Foundation is not subject to income tax arehdorsed with other charity tax concessions, ino@GST.

Income, expenses and assets are recognised het afiount of GST except:

. where the GST incurred on a purchase of goodsreicss is not recoverable from the Australian Tt
Office, in which case GST is recognised as parthefcost of acquisition of the asset or as pathef
expense item applicable; and

. receivables and payables, which are stated with@unt of GST included.

The net amount of GST recoverable from, or payahleéhe Australian Taxation Office is included astpof
receivables or payables in the Statement of FimhRgsition.

Cash flows are included in the Statement of Caslvélon a gross basis and the GST component officash
arising from investing and financing activities, iefhis recoverable from, or payable to, the Ausrall axation
Office is classified as part of operating cash Sow

Unrecognised contractual commitments and contirigerere disclosed net of the amount of GST rectera

from, or payable to the Australian Taxation Offidé.GST is not payable to, or recoverable from Ausstralian
Taxation Office, the commitments and contingenaiesdisclosed on a gross basis.
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0)

h)

)

)

Events after Balance Date

Where an event occurs after 30 June but providéEsnmation about conditions that existed at 30 June,
adjustments are made to amounts recognised inndvecfal statements.

Note disclosure is made about events between 30 duod the date the financial statements are as#tbfor
issue where the events relate to a condition whrolse after 30 June and which may have a mater@dt on
the results of subsequent years.

Income and Expenses

Income is recognised to the extent that it is pbidahat the flow of economic benefits to the Faatiwh will
occur and can be reliably measured.

Income has been aggregated according to its natwéhas not been offset unless required or pednijea
specific accounting standard, or where offsettiftects the substance of the transaction or othemte

Expenses are recognised to the extent that itoisgirle that the flow of economic benefits from Bmaindation
will occur and can be reliably measured.

Expenses have been aggregated according to ttanerend have not been offset unless required wnified
by a specific accounting standard, or where offsgtteflects the substance of the transaction loeragvent.

Current and Non-Current Classification

Assets and liabilities are characterised as eithetrent or non-current in nature. The Foundatiag & clearly
identifiable operating cycle of 12 months. Assaid liabilities that are sold, consumed or realsegart of the
normal operating cycle even when they are not erpeto be realised within 12 months after the répgrdate
have been classified as current assets or cuigdilities. All other assets and liabilities afassified as non-
current.

Where asset and liability line items combine ams@xpected to be realised within 12 months and inae 12
months, the Foundation has separately disclosedrttmeints expected to be recovered or settled raftee than
12 months.

Assets

Assets have been classified according to theirreadnd have not been offset unless required oriiedhby a
specific accounting standard, or where offsettiftects the substance of the transaction or othemte

Where an asset line item combine amounts expeotbe settled within twelve months and more tharvve
months, the department has separately disclosedrizeints expected to be recovered after more thelve
months.

Cash and Cash Equivalents

Cash and cash equivalents in the Statement of &alaRosition includes cash at bank and on handsaod-
term highly liquid investments with maturities d¢frée months or less that are readily convertedash @and
which are subject to insignificant risk of changesalue.

For the purposes of the Statement of Cash Floveh, @ad cash equivalents consist of cash and cashatmts
as defined above.

Cash is measured at nominal value.
Liabilities

Liabilities have been classified according to threiture and have not been offset unless requirpéronitted by
a specific accounting standard, or where offsettailgcts the substance of the transaction or atient.

Where a liability line item combine amounts expddie be settled within twelve months and more ttveglve
months, the department has separately disclosedrtimints expected to be settled after more thatvewe
months.
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k)

m)

The notes accompanying the financial statementdodis financial liabilities where the counterpargisaction
is with an entity within the SA Government as & thporting date, classified according to theiurat

Transactions with SA Government entities below ttireshold of $100 000 have been included with the-n
government transactions, classified according e thature.

Receivables
Receivables include amounts receivable from goadssarvices, prepayments and other accruals.

Trade receivables arise in the normal course dihgefjoods and services to other agencies andetqtiblic.
Trade receivables are generally receivable witbid8ys after the issue of an invoice or the goedeitses have
been provided under a contractual arrangement.

Collectability of trade receivables is reviewedamongoing basis. Debts that are known to be lewtiile are
written off when identified. An allowance for ddfild debts is raised when there is objective evidetinat the
Foundation will not be able to collect the debtdBkebts are written off when identified.

Payables
Payables include creditors, accrued expenses aplbyment on-costs.

Creditors represent the amounts owing for goodssandices received prior to the end of the repgrpieriod
that are unpaid at the end of the reporting peri@deditors include all unpaid invoices receiveldtiag to the
normal operations of the Foundation.

Accrued expenses represent goods and servicesiptblaly other parties during the period that areitchpt the
end of the reporting period and where an invoicen@ been received.

All payables are measured at their nominal amanet,unsecured and are normally settled within 3@ d@m
the date of the invoice or date the invoice id fieseived.

Employment on-costs include superannuation cortidhs and payroll tax with respect to outstandingilities
for salaries and wages, long service leave andatieave.

Financial Risk Management

The Foundation has non-interest bearing assetd @ashand and receivables) and liabilities (payabénd
interest bearing assets (cash at bank and invetndine Foundation’s exposure to market risk aahdlow
interest risk is minimal.

The Foundation has no significant concentratiogreflit risk. The Foundation has policies and pracesl in
place to ensure that transactions occur with custemith appropriate credit history.

Changesin accounting policies

The Foundation has early adopted the September 2@6€5ion of AASB 101 Presentation of Financial
Statements including AASB 2007-8 and AASB 2007-ftiege standards make consequential amendments to
other standards as a result of the revised AASB 1Qhis includes the preparation of a single Steet of
Comprehensive Income.

Issued or amended but not yet effective

Except for the amendments to AASB 101 Presentatidfinancial Statements, which the Foundation lzely-e
adopted, the Australian accounting standards aedpiretations that have recently been issued ondetktbut
are not yet effective, have not been adopted byRtwendation for the period ending 30 June 2010. The
Foundation has assessed the impact of the newraedded Standards and Interpretations and condiulenes

will be no impact on the accounting policies or financial statements.




Notesto the Cash Flow Statement

) Reconciliation of Cash

For the purpose of the Statement of Cash Flows, icetudes cash on hand, cash at bank and invetgmen

Cash at the end of the reporting period as showineirStatement of Cash Flows is reconciled to ¢tegted

items in the Statement of Financial Position a®fad:

Deposits lodged with Westpac;
Cash at bank

Investments

(i) Reconciliation of Net Cost of Servicesto Net Cash
provided by Operating Activities

Net Cash provided by operating witis
Increase / (Decreasegceivables
(Increase) / Decreiasgayables

Operating Surplus

Donationsreceived
Donations received for the reportirgipd comprised:
Donations — Gold Coin for Geoff appeal

Donations — Other
Total Donations Received

2010 2009
$ $
124 760 229 940
225 770 168 276
350 530 398 216
(47 686) 24 652
3588 1100
(1687) (2)
(45 785) 25 75(
2010 2009
$ $
- 2987
9802 35937
9802 38 924

* The Gold Coin for Geoff appeal was jointly conted by the CFS Foundation, SA Country Fire Sergite the CFS
Volunteers Association to raise funds for a volentirefighter who was permanently incapacitatedeviighting a
bushfire. Donations from the appeal were recebsethe Foundation during 2007-08 and 2008-09. Adwndation

paid a donation to the firefighter in 2008-09.

Interest
Interest received for the reportingige comprised:

Interest
Total Interest Received

Donations paid

Donations paid for the reporting pdrcomprised:

Donations to State Support CFS Group (supporipecgint)
Donations to CFS Volunteers Association (Gold GomGeoff)

Donations to Burra CFS Group (support for injufieefighter)
Total Donations Paid
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2010 2009
$ $
8292 10 402
8292 10 402
2010 2009
$ $
14 795 -
- 21 000
- 1 000
14 795 22 000




9.

10.

Suppliesand Services

2010 2009
Supplies and Services for the repgrpiariod comprised: $ $
Auditor’s fees 1430 1375
Executive Officer Service Provider 36 673 -
Other 14 196 147
Total Suppliesand Services 52 299 1265
Receivables
2010 2009
Receivables for the reporting periothprised: $ $
Accrued Interest 2283 1501
Donations Receivable - 450
GST Recoverable 3256 -
Total Receivables 5539 1951
Payables
2010 2009
Payables for the reporting period cosgul: $ $
Creditors 1689 2
Total Payables 1689 2
() Assetsand Liabilities of Country Fire Service Foundation (Tax Deductible Gift Fund) for which the
Country Fire Service Foundation istrustee
2010 2009
Current Assets: $ $
Cash at bank 75639 130 193
Investments 225770 168 276
Receivables 2283 1951
Total Assets (Tax Deductible Gift Fund) 303 692 300 420
Creditors - 2
Total Liabilities (Tax Deductible Gift Fund) - 2
Total Net Assets (Tax Deductible Gift Fund) 303 692 300 418

(i)

Assetsand Liabilities of Country Fire Service Foundation excluding those for which the
Country Fire Service Foundation istrustee

2010 2009

Current Assets: $ $

Cash at bank 49121 99 747

Receivables 3256 -
Total Assets 52 377 99 747

Creditors 1689 -
Total Liabilities 1689 -
Total Net Assets (General Operations) 50 688 99 747
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12.

(@)

(b)

(©)

(d)

13.

14.

(i) Total Net Assets of Country Fire Service Foundation I ncor porated

2010 2009
$ $
Total Net Assets (Tax Deductible Gift Fund) 303 692 300 418
Total Net Assets (General Operations) 50 688 99 747
Total Net Assets 354 380 400 165

Equity
Equity represents the residual interest in the Batian's net assets. The SA Country Fire Serviddshihe equity
interest in the Foundation on behalf of the comityuni

2010 2009
Equity comprises; $ $
Opening Balance 400 165 374 415
Net operating surplus from ordinaryiates (45 785) 25 750
Closing Balance as at 30 June 354 380 400 165
Cash and cash equivalents
Background

In 2002, the CFS Account (traditionally held foe treceipt of donations) was closed and funds tearedd to a new
account titled CFS Foundation (Society Cheque Aotoln addition, a Term Deposit Account was opeime2i002 to
account for the receipt of a $167,763 donation f@#nGreat. A second Term Deposit Account was ogeheing
20009.

On 29 June 2005, cash from the Society Cheque Atamas transferred into two Cash Management Acspunte for
the CFS Foundation Inc. and one for the TrusteeCte® Foundation (Tax Deductible Gift) Fund, to easgift funds
were separately identifiable.

Analysis of Cash and cash equivalents

2010 2009
$ $
Cash at bank 124 760 229 940
Investments 225770 168 276
Total cash and cash equivalents 350 530 398 216

Short-term deposits

Short-term deposits are made for varying periodsetfiveen one day and seven months and are lod¢fedavious
financial institutions at their respective shomttedeposit rates.

Interest Rate Risk

Interest on cash at bank is calculated on a mypmiksis for the Term Deposit Account and the twstCllanagement
Accounts.

Interest rates for the Term Deposit Account havged from2.50% to 5.00% during 2009-10 (3.70% to 7.10% during
2008-09) Interest rates for the Cash Management Accounts hagn a0.01% during 2009-10 (0.01% to 3.80% during
2008-09).

Credit Risk Exposure

The Foundation has no significant exposures tocangentrations of credit risk.

Contingent Obligations

The Foundation has no contingent liabilities a3Gadune 2010.
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15.

Remuner ation of Auditors

The amount paid for audit servicesvited by Accru Harris Orchard (in relation to audi
of 2008-09 accounts)

The Foundation’s 2009-10 financiatsiment audit will be undertaken and paid for dyrin
2010-11.

The auditors provided no other semvice
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